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Germany needs investment incentives in order to move towards a gigabit society;
A vectoring monopoly delays future fiber deployment and increases its costs

Dear Commissioner Oettinger,

The promotion of fiber investments is one of the biggest challenges to be faced by Germany
and Europe for the successful transition to a gigabit society through gigabit networks. Deploying
vectoring technology might be a necessary intermediate step in order to ensure a fast and full
coverage.

However, the associations signing this letter have major concerns regarding the ongoing
discussion on the monopolistic upgrading of the network using vectoring technology. After
almost 20 years of successful competition in the telecoms areas, there is now the risk of
granting one company an exclusive right to deploy this technology. The decision proposed by
the German National Regulator Bundesnetzagentur (BNetzA) has now been published and
notified to the Commission. According to this proposed decision, Deutsche Telekom will be
granted the right to exclusively install vectoring equipment at street cabinets in the nearshore
area around the 8.000 German main distribution frames (MDFs), with wires of maximum 550 m
defining this nearshore area. It is commonly known that exactly those areas are the most
profitable ones when it comes to the roll-out of broadband in Germany. The resulting obligation
to overbuild already existing Next Generation Access infrastructures, including Fiber-to-the-
Building or Home (FTTB/H) and TV broadband cable, would not only be unique itself, but would
also intensively harm infrastructure-based competition in Germany and Europe.

We need strong signals for international investors in order to win their support for investing in
fiber projects in Europe. Investors, which play a key role for our gigabit society, deserve
certainty and equal treatment. The European as well as the German economy are based on
high-quality competition rather than re-monopolization. Only in that way, we can strengthen and
secure our successful business location. The German economy relies on a viable competition
for investment that allows for a fast migration to future-proof gigabit networks.
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Granting the right of an extensive technological monopoly for the very first time will hinder
billions of investments to flow to Germany due to a lack of competition for investments.
Consequently, this will influence the development of our businesses in the next decade —
especially in rural areas, where a significant part of our German economy is located. Instead of
catching up with fiber to the home and business compared to our international neighbors,
Germany risks to further fall behind compared to economically vibrating regions in Asia and US.
Well-known researchers agree on that. Facing the ever increasing challenges of digitalization,
German companies from sectors like industry, SME, trade, service and agriculture need a full-
coverage broadband network that allows for speeds beyond 50 Mbit/s. On a long-term and
sustainable basis, this is only possible through an immediate, massive and continued roll-out of
a fiber network.

Consequently, this case is not only about a decision of a pure regulatory request made by
Deutsche Telekom. It is not about the question of how to regulate access to 8,000 MDFs. This
case is a political landmark decision which will have such a far-reaching impact on Germany so
that politics has to meet its regulatory and infrastructural responsibility.

Investments in the roll-out of fiber networks, which are realized up to 80 % by competitors when
it comes to fiber to the home networks, need as much regulatory certainty as companies and
municipalities planning to increase the roll-out — also with vectoring. For the immediate roll-out
of fiber and the eligibility of vectoring, businesses and municipalities clearly need a political
decision against a vectoring-monopoly. We need this decision now.

You might be aware that Deutsche Telekom underestimates the broadband demand for 2026
with only 200 Mbit/s for private and business consumers as well as the upload that is getting
increasingly important for business customers. Businesses and signatories are convinced that it
is the actual future supply offered to companies and consumers which will define international
competitiveness. As a monopolistic vectoring roll-out will hinder and delay the expansion of
FTTB/H, choices for consumers will suffer and the chance of actual digital participation will
decrease. Consequently, our goal has to be a gigabit society. Only competition for infrastructure
deployment and investment will lead to a fast roll-out of the required gigabit networks. As a
result, our investors and businesses cannot accept a far reaching technological monopoly that
would benefit individual players.

Therefore, we are asking for your concrete support in the ongoing notification process.

Yours sincerely
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BEVH Bundesverband E-Commerce und Versandhandel Deutschland e. V.
FriedrichstraRe 60, 10117 Berlin, Tel.: +49 30 20 61 385-0, Fax: +49 30 20 61 385-20
E-Mail: info@bevh.de

BGA Bundesverband Grof3handel, Aul3enhandel, Dienstleistungen e. V.
Am Weidendamm 1 A, 10117 Berlin, Tel.: +49 30 59 00 99 5-0, Fax: +49 3059 00 99 5 19
E-Mail: info@bga.de

BREKO Bundesverband Breitbandkommunikation e. V.
InvalidenstraRe 91, 10115 Berlin, Tel.: +49 30 58 580-410, Fax: +49 30 58 580-412
E-Mail: breko@brekoverband.de

BUGLAS Bundesverband Glasfaseranschluss e. V.
BahnhofstraRe 11, 51143 KdIn, Tel.: +49 22 03 20 210-10, Fax: +49 22 03 20 210-88
E-Mail: info@buglas.de

DDV Deutscher Dialogmarketing Verband e. V.
Hauptstadtbiro DDV, Friedrichstral3e 90, 10117 Berlin, Tel.: + 49 30 20253-133 Fax: +49 30 20253-333,
E-Mail: d.henze@ddv.de

DER MITTELSTANDSVERBUND —ZGV e. V.
Am Weidendamm 1A, 10117 Berlin, Tel.: +49 30 59 00 99-618, Fax: +49 30 59 00 99-617
E-Mail: info@mittelstandsverbund.de

Deutscher Bauernverband e. V.
Claire-Waldoff-StrafRe 7, 10117 Berlin, Tel.: +49 30 31 904-239, Fax: +49 30 31 904-431
E-Mail: info@bauernverband.net

Deutscher LandFrauenverband dlv e. V.
Claire-Waldoff-StraRe 7, 10117 Berlin, Tel.: +49 30 28 44 929-10, Fax: +49 30 28 44 929-19
E-Mail: info@landfrauen.info

Deutscher Landkreistag
Ulrich-von-Hassell-Haus, LennéstraRe 11, 10785 Berlin, Tel.: +49 30 590097-309, Fax: +49 30 5900 97-
400, E-Mail: Info@Landkreistag.de

Deutscher Stadtetag
Hausvogteiplatz 1, 10117 Berlin, Tel.: +49 30 37 711-0, Fax: +49 30 37 711-999
E-Mail: post@staedtetag.de

DIE JUNGEN UNTERNEHMER — BJU Berlin
CharlottenstraRe 24, 10117 Berlin, Tel.: +49 30 300 65-0, Fax: +49 30 300 65-390
E-Mail: kontakt@junge-unternehmer.eu

Digitale Gesellschaft e. V.
SingerstraRe 109, 10179 Berlin, Tel.: +49 30 978 94 23-0
E-Mail: info@digitalegesellschaft.de

DVPT Deutscher Verband fur Post, Informationstechnologie und Telekommunikation e. V.
Aliceplatz 10, 63065 Offenbach, Tel.: +49 69 82 97 22-0, Fax: +49 69 82 97 22-26
E-Mail: kontakt@dvpt.de

eco Verband der deutschen Internetwirtschaft e. V.
LichtstralRe 43 h, 50825 Koln, Tel.: +49 221 70 00 48-0, Fax: +49 221 70 00 48-111
E-Mail; info@eco.de
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ECTA - European Competitive Telecommunications Association
Rue de Treves 49-51, 1040 Brussels, Belgien, Tel.: +32 2 290 01 04, Fax: +32 2 290 01 05
E-Mail: info@ectaportal.com

FRK Fachverband fir Rundfunk- und BreitbandKommunikation e. V.
Bergmannstral3e 26, 01979 Lauchhammer, Tel.: +49 3574 460 693, Fax: +49 3574 460 694
E-Mail: berger@kabelverband-frk.de

FTTH Council Europe
Rue des Colonies 11, 1000 Brussels, Belgium, Tel: +32 2 517 6103, Fax +43 2855 71142
E-Mail: info@ftthcouncil.eu

GAME Bundesverband der deutschen Games-Branche e. V.
Franzosische StralRe 48, 10117 Berlin, Tel.: +49 30 346 550 981, Fax: +49 30 346 550 982
E-Mail: unger@game-bundesverband.de

GdW Bundesverband deutscher Wohnungs- und Immobilienunternehmen e. V.
Mecklenburgische StralRe 57, 14197 Berlin, Tel.: +49 30 82 403-0, Fax: +49 30 82 403-199
E-Mail: mail@gdw.de

HDE Handelsverband Deutschland e. V.
Am Weidendamm 1A, 10117 Berlin, Tel.: +49 30 72 62 50-0, Fax: +49 30 72 62 50-99
E-Mail: hde@einzelhandel.de

INTUG International Telecommunications Users Group
Schrieksebaan 3, 3140 Keerbergen, Belgium, Tel.: +32 37 78 17 83
E-Mail: post@intug.org

TELECOM e. V.
NiddastraRe 49, 61440 Oberursel, Tel.: +49 6171 279 8807, Fax: +49 6171 279 8675
E-Mail: info@telecom-ev.de

VAF Bundesverband Telekommunikation e. V.
Otto-Hahn-StraRe 16, 40721 Hilden, Tel.: +49 2103 700-250, Fax: +49 2103 700-106
E-Mail; info@vaf-ev.de

VATM Verband der Anbieter von Telekommunikations- und Mehrwertdiensten e. V.
Neustadtische Kirchstrale 8, 10117 Berlin, Tel: +49 30 50 56 15 38, Fax: +49 30 50 56 15 39
E-Mail: vatm@vatm.de

VKU Verband kommunaler Unternehmen e. V.
InvalidenstrafRe 91, 10115 Berlin, Tel.: +49 30 58 580-0, Fax: +49 30 58 580-100
E-Mail: info@vku.de
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